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ORGANIZATION 


OPERATING DIVISIONS AND DEPARTMENTS 


As this is the first Annual Report to our stockholders since Western 
Electronics & Engineering Ltd. became a public company, your Directors 
wish to present a more detailed description of the organization and services 
of your Company than is the standard practice as well as to report in detail 
on the financial operations. 


We present below the present corporate structure: 


(Dates indicated in this chart signify the effective date of acquisitions 
during the year.) 


WESTERN ELECTRONICS 
AND ENGINEERING LTD. 


ELECTRONICS HEAVY EQUIPMENT GEOPEYSICAL 
CONSTRUCTION DRILLING DIVISION Divi DIVISION 
DIVISION DIVISION North West Commercial 
Western Electronic Sales Lid Northern 
Bain Bros. Jennings Inter- Systems Biba! Geophysical Ltd 
Construction national Drilling Western Electronic Northland Commercial 


Sales Ltd. (August 1969) 
(December 1969) 


Distributors 


: aye a 
Dale E. Fickinger Fred C. Brechtel David B. Nicholson Donald C. Boutwell 
Executive Vice-President Vice-President - Corporate Vice-President Vice-President, Sales 


Planning & Business Development Finance & Treasurer 
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TO THE SHAREHOLDERS 


Your Directors are pleased to present their report on the 1969 operations and financial position of 
the Company. 


1969 has seen the joining of a number of private companies, all successful in their own fields, into 
an integrated corporation capable of providing a wide range of services primarily to the oil industry, and 
secondarily to the mining, forestry and electronics industries. 


From cutting the first trails for seismic (Bain Construction), to collecting and processing field seis- 
mic data (Northern Geophysical), to building the roads to the drill site (Bain Construction), to drilling the 
well (Jennings International), to automatically and remotely controlling the oil and gas production (Western 
Electronic Systems) — your Company is qualified to complete the job. Coupled with these groups of services, 
the heavy equipment to perform many of the above functions will be supplied by North West Commercial Sales. 
Revenue and profits were also realized from road and dam construction, from services to the forestry, mining 
anc = ate communications industries and from sales of audio and video systems for consumer and edu- 
cational outlets. 


The main management effort in 1969 has been in putting together the group of.companies and from 
them, assembling a top quality management team so that the impetus generated in 1969 will be continued in 
the future. The nucleus of this team is the proven management of the companies who have joined the group; 
this nucleus has been strengthened by the addition of a number of key personnel in both the executive team 
and the Electronics Division. Our policy in the future will continue to be one of attracting the most qualified 
people to the company in order that we shall remain in the forefront of the high-technology environment 
which we have chosen. 


The results of our activities in 1969 are already reflected in the increase in the range of services 
available and in the financial statements for 1969. Since the Company became public in July 1969, the total 
assets have increased from $4,600,000 to $13,000,000. The cash flow generated during the whole of 1969 
by these assets was $1,200,000 and the net earnings were $538,000. 


Significant acquisitions during this period have been those of Northern Geophysical Ltd. (effective 
August 1, 1969) and North West Commercial Sales Ltd. and Northland Commercial Sales Ltd. (effective 
December 1, 1969). Both of these acquisitions have been made on terms favourable to the Company. We 
look forward to the contributions which will be made by these new divisions to our corporate growth. 


Our operational plans for 1970 concentrate on consolidation of the progress and acquisitions made 
in 1969 and further development of internal growth areas. Our major areas of development will be in extend- 
ing our range of services to the petroleum industry, particularly in the active northern regions, in fur- 
ther development of our electronic automation equipment and in continuing the process started in 1969 of 
improving our internal communications and efficiency. 


Although it is the plan of your Directors to employ the increasing cash flow generated for vertical 
expansion of products and services, our policy of growth through acquisitions will continue. In addition, it is 
our plan to rapidly achieve a financial position whereby payment of cash or stock dividends will prove feasi- 
ble and economically sound. 


The results of our increase of pace in the second half of 1969 are already showing in a marked 
increase in the profits generated in the first three months of 1970 and we are looking forward to an extreme- 
ly successful first full year of activity for the combined group. 


Calgary, Alberta 
DATED: April 21st, 1970. 


Gndilt perin 9 
KENDALL JENNINGS ALAN D. WALDIE 


Chairman of the Board President 


WESTERN ELECTRONICS AND ENGINEERING LTD. 


AND SUBSIDIARY COMPANIES 
CONSOLIDATED STATEMENT OF EARNINGS 


Year Ended December 31, 


1969 1968 Pro-forma 1969 
(Note 2) — (Note 3) 

REVENUE $7,429,899 $4,418,119 $16,602,599 
COST AND EXPENSES 

Cost of sales and direct contract costs 6,012,337 3,611,636 13,297,889 

General and administrative expenses 798,924 398,184 1,464,832 

Depreciation and depletion 320,082 186,108 493,040 

Interest on long-term debt 54,516 43,204 81,439 

Other interest Stop) 33,926 156,742 

7,224,576 4,273,058 15,493,942 

EARNINGS BEFORE INCOME TAXES 205,323 145,061 1,108,657 

INCOME TAXES 

Current 62,039 17,114 388,758 

Deferred 34,202 32,124 181,281 

96,241 49,238 570,039 

NET EARNINGS $ 109,082 $ 95,823 $ 538,618 

NET EARNINGS PER SHARE 5¢ 6¢ 20¢ 


See accompanying notes to financial statements. 


WESTERN ELECTRONICS AND ENGINEERING LTD. 


AND SUBSIDIARY COMPANIES 
(Note 2) 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SOURCE OF FUNDS 


Operations 
Net earnings for the year 


Charges to earnings not requiring funds 
Depreciation and depletion 


Deferred income tax 


Working capital of purchased subsidiaries 
Long-term debt issued (net) 
Common shares issued for cash 


APPLICATION OF FUNDS 
Funds used for acquisition of subsidiaries 
Fixed asset additions (net) 
Long-term debt repaid (net) 
Other 


WORKING CAPITAL INCREASE 


See accompanying notes to financial statements. 


Year Ended December 31, 


1969 


$ 109,082 


320,082 


34,202 


463,366 
119,635 
70,997 


2,070,492 
2,724,494 


499,916 
1,503,355 


101,415 
2,104,686 


$ 619,808 


1968 


$ 95,823 


186,108 


32,124 


314,055 


86,331 
400,386 


112,428 
82,205 
30,048 

224,681 


$175,705 


WESTERN ELECTRONICS AND ENGINEERING LTD. 


AND SUBSIDIARY COMPANIES 
(Note 2) 


CONSOLIDATED BALANCE SHEET 


ASSETS 
CURRENT ASSETS 
Cash 
Accounts receivable 
Inventories 
Prepaid expenses and deposits 


FIXED ASSETS, at cost less accumulated 
depreciation and depletion 


EXCESS OF COST OF SHARE OF SUBSIDIARIES 
OVER THEIR BOOK VALUE 


OTHER ASSETS 


Notes 


Dad, 


December 31, 


1969 


Sue 15,108 
2,905,931 
2,069,122 


60,570 


Dal LAgsgl 


4,734,826 


2,921,624 
216,048 


$12,983,889 


See accompanying notes to financial statements. 


1968 


$ 275,069 
935,307 
313,060 

37,043 
1,561,008 


1,562,804 


99,041 


$3,222,853 


December 31, 
LIABILITIES © Notes 1969 1968 


CURRENT LIABILITIES 


Bank indebtedness 7 $ 534,531 
Accounts payable 1,165,978 
Current maturities of long-term debt 6 174,383 
Income taxes a 4,399 
-1,879,291 
LONG-TERM DEBT 6,7 257,478 
DEFERRED INCOME TAXES | 313,913 
2,450,682 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized 
5,000,000 common shares of no par value 
Issued and to be issued 
2,645,000 common shares 8 121,439 
RETAINED EARNINGS 650,732 
772,171 
$3,222,853 


SIGNED ON BEHALF OF THE BOARD OF DIRECTORS: 


WESTERN ELECTRONICS AND ENGINEERING LTD. 


AND SUBSIDIARY COMPANIES 


(Note 2) 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year Ended December 31, 


1969 1968 
RETAINED EARNINGS at beginning of year as previously reported $354,370 $297,595 
Adjustment of prior years’ depreciation (Note 5) 296,362 257,314 
Retained earnings at beginning of year as restated 650,732 554,909 
Adjustment on conforming fiscal year end of subsidiary (20,192) map 
Net earnings 109,082 95,823 
RETAINED EARNINGS at end of year $739,622 $650,732 


See accompanying notes to financial statements. 


AUDITORS’ REPORT 
To the Shareholders 
Western Electronics & Engineering Ltd. 


We have examined the consolidated balance sheet of Western Electronics & Engineering Ltd. and 
subsidiarycompanies as at December 31, 1969 and the consolidated statements of earnings, retained earnings 
and source and application of funds for the year then ended. Our examination of these financial statements 
included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


We have also examined the pro-forma consolidated statement of earnings for the year ended Decem- 
ber 31, 1969. Our examination of this financial statement, insofar as it comprises the earnings of Western 
Electronics & Engineering Ltd. (the parent company) and those subsidiaries for which we were the auditors, 
also included a general review of the accounting procedures and such tests of accounting records and other 
Supporting evidence as we considered necessary in the circumstances. We have relied on the reports of 
the auditors who have examined the statements of earnings of certain subsidiaries included in the pro- 
forma consolidated statement of earnings for periods prior to our appointment as auditors. 


In our opinion the accompanying consolidated balance sheet and the consolidated statements of 
earnings, retained earnings and source and application of funds present fairly the financial position of the 
companies as at December 31, 1969 and the results of their operations and the source and application of 
their funds for the year then ended, in accordance with generally accepted accounting principles applied on 


a basis consistent with that of the preceding year after giving retroactive effect to the change in accounting 
policies as explained in Note 5. 


Also in our opinion the pro-forma consolidated statement of earnings for the year ended December 


31, 1969 presents fairly the earnings of Western Electronics & Engineering Ltd. and subsidiary companies 
for the entire year ended December 31, 1969, on the basis outlined in Note 3. 


April 3, 1970. RIDDELL, STEAD & CO. 


NOTES TO THE FINANCIAL STATEMENTS 


1. 


REORGANIZATION, MERGER AND ACQUISITIONS 


In June 1969, Jennings Drilling Company, Ltd. changed its name to Western Electronics & Engineering Ltd. and 
reorganized its share capital (Note 8). The Company then acquired all the assets and undertakings of Western Electronic 
Systems Ltd. and all the shares in the capital stock of Bain Bros. Const. Ltd. These transactions were accounted for as 
a pooling of interests. 


Effective July 31, 1969 the Company acquired all the shares of Northern Geophysical Ltd. for shares, promissory 
notes (Note 6) and cash and effective December 1, 1969 the Company acquired all the shares of North West Commercial 


Sales Ltd. and Northland Commercial Sales Ltd. for shares, promissory notes (Note 6) and cash. These transactions were 
accounted for as purchases. 


No amortization has been provided in respect of the excess of the Company’s cost over the underlying net asset 
values of the acquired companies as, in the opinion of Management, no diminution in value has occurred. 
PRINCIPLES OF CONSOLIDATION 


ae The consolidated financial statements include the financial statements of the operating divisions of the Company 
as follows: 


(a) Construction Division 
Bain Bros. Const. Ltd. for the year ended December 31, 1969. 

(b) Drilling Division 
Jennings International Drilling (incorporating the continuing operations of Jennings Drilling Company, Ltd.) for the 
year ended December 31, 1969. 

(c) Electronics Division 


Western Electronic Systems (incorporating the continuing operations of Western Electronic Systems Ltd.) for the year 
ended December 31, 1969. 


(d) Heavy Equipment Division 
North West Commercial Sales Ltd. and Northland Commercial Sales Ltd. from December 1, 1969 (effective date of 
acquisition) to December 31, 1969. 

(e) Geophysical Division 
Northern Geophysical Ltd. from August 1, 1969 (effective date of acquisition) to December 31, 1969. 


The 1968 comparative financial statements have been restated to reflect the acquisitions of Bain Bros. Const. Ltd. 
and Western Electronic Systems on a pooling of interests basis. 


PRO-FORMA CONSOLIDATED STATEMENT OF EARNINGS 


Because of the seasonal nature of the earnings of certain companies acquired during the year, the historical 
financial statements do not, in the opinion of management, properly represent the earnings potential of the Company 
and its subsidiaries. 

Accordingly, a Pro-forma Consolidated Statement of Earnings has been prepared to show the earnings of all 
constituent companies of the group for the entire year ended December 31, 1969. The differences between the pro-forma 
earnings and the historical earnings represent the earnings of the businesses acquired during the year for the period from 
January 1, 1969 to the dates of their acquisition by the Company. 


INVENTORIES 
Inventories are valued at the lower of cost and net realizable value and comprise: 
Equipment held for sale $1,523,448 
Work-in-progress, raw materials and miscellaneous supplies 545,674 
: $2,069,122 
FIXED ASSETS AND DEPRECIATION . 
Fixed assets comprise: 
1969 1968 
Depreciation 
Cost and Depletion Net Net 
Construction equipment $1,251,178 $ 655,172 $ 596,006 $ 414,349 
Drilling rigs and equipment 2,497,356 1,499,409 997,947 623,102 
Geophysical exploration equipment 2,483,222 511,556 1,971,666 = 
Electronics, manufacturing and engineering equipment 78,131 24,016 54,115 43,733 
Petroleum Ae natural gas pg! es 
Sere ieieaenes NE bah 583,752 64,197 519,555 273,020 
Non-producing 134,662 — 134,662 21,334 
Land and buildings 399,208 22,054 377,154 187,266 
Miscellaneous 126,877 43,156 83,721 = 
$7,554,386 $2,819,560 $4,734,826 $1,562,804 


During the year the Company established the policy of providing depreciation on its assets on a Straight-line basis 
at rates which will amortize the cost over their estimated useful lives, recognizing residual values where appropriate. 
This change in accounting policy was made retroactively and resulted in a reduction in accumulated depreciation of $531,343 
and credits to deferred taxes and retained earnings in the amount of $234,981 and $296,362 respectively. The comparative 
figures for 1968 have been restated to reflect the foregoing. 

If depreciation had been provided on the former basis of utilizing the maximum amounts allowed as a tax deduction, 


the provision for depreciation for the year net of tax would have been increased by $60,478 (1968 $39,048). 


6. LONG-TERM DEBT 


Long-term debt comprises: 
1969 1968 
Current 


Portion Total Total 
Western Electronics & Engineering Ltd. 


Promissory notes issued in part payment of the purchase price of Northern 
Geophysical Ltd. payable in 5 equal annual instalments to 1974 with interest 
at 8% on the balance unpaid after October 15, 1972 $100,000 $ 500,000 $ — 
Promissory notes issued in part payment of the purchase price of North West 
Commercial Sales Ltd. and Northland Commercial Sales Ltd., payable in 5 equal 
annual instalments to 1975, with interest at 8% (Note 7). The noteholders may 
elect to receive shares of the Company at $5 per share in lieu of the cash 


payment due = 625,000 — 
Oil and gas production loan payable in monthly instalments of $3,300 to 1973 
(Note 7) 39,600 158,800 158,400 
Chattel mortgages payable in monthly instalments of $6,814 to 1972 (Note 7) 81,764 190,782 158,782 
Other = — 114,679 
Northern Geophysical Ltd. 
Chattel mortgages payable in varying terms to 1972 (Note 7) 268,265 685,200 _ 
$489,629 2,159,782 431,861 
Less current maturities 489,629 174,383 
$1,670,153 $257,478 
The payments required in the next five years to meet long-term debt instalments are: To: oe 
1970 $489,629 
1971 565,719 
1972 489,434 
1973 265,000 
1974 225,000 


7. ASSETS SUBJECT TO LIEN OR PLEDGE 


; es accounts receivable of the Company and its subsidiaries are charged to the Company’s bankers under a general 
assignment. 

_ Certain of the Company’s properties are charged to secure the oil and gas production loan and the convertible 
promissory notes. The drilling rigs, certain seismic exploration equipment and certain vehicles are charged under the 
chattel mortgages. 


The remaining assets of the Company and its subsidiaries are free of charges and liens. 
8. CAPITAL STOCK 


On June 13, 1969, the share capital of the Company was reorganized so as to (i) convert its authorized share capital 
to shares without nominal or par value, (ii) subdivide its authorized shares and (iii) increase its authorized capital to 
5,000,000 common shares without nominal or par value which may be issued for a consideration not exceeding $5,000,000. 
It is the Company's intention to seek shareholder approval to increase the authorized capital to 10,000,000 shares which 
may be issued for consideration not exceeding $25,000,000. 


The following table summarizes the share transactions during the year: 


Shares Consideration 
10,002 shares in issue at December 31, 1963 $ 10,000 
560,000 shares resulting from capital reorganization and subdivision $ 10,000 
500,000 shares issued for the acquisition of the assets and undertaking of Western Electronic Systems Ltd. 338,953 
560,000 shares issued for the acquisition of the issued capital of Bain Bros. Const. Ltd. 106 
400,000 shares issued at $5.00 each under the terms of an underwriting 
agreement dated July 16, 1969, less expenses of issue 1,963,872 
550,000 shares issued at $4.20 each in part payment of the purchase price of Northern Geophysical Ltd. _ 2,310,000 
2,570,000 4,622,931 
75,000 shares to be issued at $4.84 each in part payment of the purchase price of 
North West Commercial Sales Ltd. 363,281 
2,645,000 $4,986,212 
Shares are reserved as follows: 
100,000 shares for stock options to employees (including officers) at a price of $5 per share exercisable in 
varying amounts to December 31, 1974 
125,000 shares for conversion of $62 i i i i 
NOEs Weimer Se eC MESH) notes issued in part payment: of the purchase price of 
225,000 


3. STATUTORY INFORMATION 


Remuneration paid during 1969 to directors and senior officers totalled $136,960. 
10. CONTINGENT LIABILITIES 


____ Two of the subsidiaries of the Company, which comprise the Equipment Division, are contingently liable in respect 
of finance contracts subject to recourse in the amount of $2,929,639. 
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BAIN BROS. CONSTRUCTION 


Bain Bros. achieved substantially increased revenue and 
profits in 1969 with a minimal increase in capital and operating 
expenditures. 


A high degree of equipment utilization and organizational 
efficiency were the primary causes of these results. The Com- 
pany’s excellent in-house maintenance facilities contributed 
significantly to the high utilization factor. 


During the winter of 1969-70 approximately 75% of Bain’s 
equipment was employed in the Northwest Territories. This 
reflects the Company’s reputation for successful work in the 
active northern regions of Canada and their successful com- 
pletion of many major projects in that area including the build- 
ing of more than 115 miles of the MacKenzie Highway. 


The Company’s sources of revenue in 1969, in accordance 
with Management’s policy, were approximately equally divided 
between the petroleum industry and other industrial and govern- 
ment clients. This policy provides a stability of income by avoid- 
ing, to some degree, the seasonal results of dependence on a 
single industry. 


1970 should show a further excellent growth with increasing 
emphasis on development of transportation and exploration 
activities in the Northwest Territories and the Canadian Arctic. 


Bain Bros. Construction — 
Delmer Bain, =~ * 
Vice-President and General Manager 


DRILLING DIVISION 
JENNINGS INTERNATIONAL DRILLING 


During the past year Jennings International Drilling has oper- 
ated 6 rotary rigs with depth capacity ranging from 6,000 feet 
to 13,500 feet, and has drilled 35 wells totalling 234,000 feet of 
hole for 18 oil companies. 


To capitalize on the anticipated trend for deeper drilling your 
Company upgraded certain equipment in order to provide more 
flexibility in depth capacity. The results of this flexibility are 
shown by the utilization of rigs by Jennings International which 
continued at approximately 342% above the industry average 
during 1969. 


Jennings is constantly working to keep its personnel in- 
formed and current in new drilling technology. The education and 
job training programs offered to the personnel, coupled with 
the policy of internal promotions, have significantly contributed 
to the continuity of employment of key employees. This is 
reflected in the fact that all senior supervisors have been with 
the Company for over seven years. 


Foreseeing the trend towards more northerly exploration 
activity, the decision of Management to move equipment from 
Northern Alberta into the Northwest Territories has resulted in 
a continued maintenance of high level of activity during 1969. 
This decision should continue to increase the profitability of 
this Division during 1970. Commitments for the summer of 1970 
are very promising and it is anticipated that once again the fall 
and winter operations, particularly in the Northwest Territories, 
will utilize our full capacity. 


Jennings International Drilling 
W. R. Kelsay, 
General Manager 


~ 
GEO 


NORTHERN GEOPHYSICAL LTD. 


The year 1969 marked a new high in the growth of Northern 
Geophysical Ltd. The continued excellent quality of field per- 
formance maintained the Company’s four year expansion rate 
averaging 25% per year. 


During 1969 more than 3,000 line miles of work was com- 
pleted and the crew utilization of 47.7 crew months out of a 
potential 48 crew months handsomely exceeded expectations. 
The Division now operates four track and one wheel-mounted 
crews complete with camps. Two of these crews are equipped 
with Vibroseis* (RM CONOCO) equipment. The second of these 
crews became operational in December 1969 and should make a 
significant additional contribution to gross revenue and profit 
during 1970. 


The experience of Northern’s crews and the mobility of their 
equipment is particularly adapted to operating in remote areas. 
With the increasing emphasis on exploration in the Northwest 
Territories, the Yukon and the Arctic regions, Northern is uni- 
quely qualified to service the expanding search for oil and 
natural gas. 


Research is vital in this highly technological market and 
Northern has mounted a program for training and education of 
personnel and for development of equipment to maintain their 
position as a leader in the industry. Present equipment restricts 
summer geophysical operation in the muskeg and _ lake-filled 
areas which cover much of the terrain in the Northwest Terri- 
tories and the MacKenzie Delta area. The Company is currently 
working on equipment which will permit year-round data col- 
lection in this area. 


The demand for geophysical services in northern Canada 
continues to expand and the Division looks forward to continued 
growth during 1970. 
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Northern Geophysical Ltd. 
Jack F. Trotter, 
Vice-President and General Manager 


NORTH WEST COMMERCIAL SALES LTD. 
NORTHLAND COMMERCIAL SALES LTD. 


The Company acquired North West Commercial Sales Ltd. 
and Northland Commercial Sales Ltd. effective December 1, 1969. 
All personnel including the Management will remain with the 
newly established Division. The Division sells and maintains all 
types of heavy earthmoving equipment from its excellent facili- 
ties in Edmonton and Vancouver. 


North West began operations in 1966 and its sales volume 
has expanded to approximately $6,000,000 in 1969. The Vancouver 
operation, trading under the name of Northland Commercial 
Sales Ltd., was established in April 1969 and its sales volume 
had exceeded $1,000,000 by the end of that year. 


With the establishment of the Vancouver operation the Divis- 
ion is ideally placed to service the growing construction activities 
in Alberta, British Columbia, the Northwest Territories and the 
Arctic. The Vancouver operation will also be able to benefit from 
the growth of the forestry industry and will thus provide a wider 
industry spread. 


North West forecasts a continued growth in gross revenue 
and profits in 1970 which should continue as long as the Western 
Canadian exploration and construction activity maintains its 
present high level of growth. 


North West Commercial Sales Ltd. 
Edmund E. Kuhn, 
General Manager 


ELECTRONICS DIVISION 
WESTERN ELECTRONICS SYSTEMS 


During 1969, the Electronics Division completed design and 
development and began manufacture of a new range of elec- 
tronic products and systems especially produced for petroleum 
industry automation. The new WES 2000 Solid-State Integrated 
Circuit Supervisory Control System was completed and installed 
in a producing oil and gas field for remote control of Producing 
Wells from a central location. This unique system can be further 
expanded to automate an entire field, pipelines, and gas and 
sulphur processing plants by Computer Control. Market sur- 
veys recently completed indicate a $20,000,000 potential exists 
in Western Canada alone for automated systems in the petroleum 
industry. In addition, the system is capable of use in the pulp 
and paper industry and in utility company applications. 


The Division also began manufacture, under license from 
the Halliburton Special Products Division, of a line of Solid-State 
Net Oil Analyzers, Flow Totalizers, and Secondary Recovery (Wa- 
ter Flood) instrumentation. 


In the area of Seismic Instrumentation, the Division com- 
pleted its second year as Canada’s largest distributor of Digital 
Systems, by the sale, installation and service of Texas Instru- 
ments’ Seismic Recording Systems used throughout Canada 
for geophysical exploration. 


Management and technical staff of the Electronic Division 
are considered one of its most important assets. During 1969, 
the staff of this Division has more than doubled. Over 20% 
of the personnel are electrical engineers with experience in 
technical specialties which include Digital Instrumentation De- 
sign, Systems Analysis, Computer Hardware and Software and 
Automation Instrumentation. 


The distribution arm of the Electronics Division provides a 
comprehensive range of professional, industrial and educational 
audio and video systems and Hi Fidelity stereo equipment to a 
variety of clients throughout Western Canada. Products handled 
include Ampex, Philips, Richmond Hill Laboratories, Elac, EMI, 
B & O, Harmon Kardon and Superex. 
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“Western Electronic Systems 
. Teller, 
General Manager 


OIL AND GAS PRODUCTION 


The Company has continued its policy of acquisition of oil and gas production and properties during 
the year, primarily through “farmouts” offered by companies whose main interest is the exploration and 
production of oil and gas. Oil reserves owned by your Company increased to an estimated 1,077,000 barrels 
in 1969 from 498,000 barrels in 1968. 


The Company has working interests in producing oil wells in the Daly, Routledge, and Virden- 
Roselea Fields, Manitoba, the Gull Lake and Pennant Fields, Saskatchewan and the Princess Field, Alberta. 
It also has a working interest in a shut-in gas well in the Minburn Area, Alberta. Other working interests are 
held by the Company in non-producing oil and gas properties in Alberta, British Columbia, Manitoba and 
Northwest Territories. 


In May, 1969 the Company acquired 50 per cent working interest in 40 Permits containing 2,018,775 gross 
acres of land in the Northwest Territories. This acreage is located on Ellesmere Island, South of Cornwallis 
Island and in Viscount Melville Sound. The Company’s joint participant is obligated to perform all work 
necessary to satisfy the permit commitments. All other operations on the Permits are to be carried on by 
the Company and its joint participant, each as to a 50 per cent interest therein. 


During 1969 the Company invested approximately $400,000 in oil activity, the most significant part of 
which was acquisition of a working interest in the Pennant Field, S.W. Saskatchewan. It is planned that 
further development drilling will be conducted on these properties during 1970. 


Although the net revenue from the producing properties was a small portion of that of the total 
Corporation, your Directors plan to continue the program of acquisition, evaluation, development and market- 
ing of oil and gas properties. Plans are also made to continue the management of oil and gas exploration 
ventures for a number of U.S. individuals and Corporations, from which your Company will receive a manage- 
ment fee or an interest in the ventures undertaken. 
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HEAD OFFICE: 


736 Eighth Avenue S.W., Suite 400 
Calgary 2, Alberta 


TRANSFER AGENT AND REGISTRAR: 
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8525 Argyll Road 

Edmonton 24, Alberta 


Northern Geophysical Ltd. 
5911 Fifth Street S.E. 
Calgary 27, Alberta 


Jennings International Drilling 
736 Eighth Avenue S.W., Suite 400 
Calgary 2, Alberta 


Western Electronic Systems Ltd. 
4331 Manhattan Road S.E. 
Calgary 24, Alberta 


North West Commercial Sales Ltd. 
10940 - 166 A Street 
Edmonton 42, Alberta 
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